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Cherokee's September 25, 2020 Offer to Sell Capacity to DEC 
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From: 

Sent: 

Nathan Hanson <NHanson@lspower.com> 

Friday, September 25, 2020 9:48 AM 

To: Keen, Michael T 

Subject: [EXTERNAL] Cherokee 

*** CAUTION! EXTERNAL SENDER*** STOP & THINK! Do you know and trust this sender? Were you 

expecting this email? Are grammar and spelling correct? Does the content make sense? If suspicious, then do 

not click links, open attachments or enter your ID or password. 

Mike, thanks for speaking with me earlier this week. As we discussed on the phone and not to go into it here, below are 

the terms we need in a contracting opportunity. 

• Extend the current tolling agreement for 10 yrs
• VOM and Start charges would continue and escalate at the rates included in the agreement
• The FOM and Capacity Rates would be replaced with a single rate, by month, as shown below. The capacity

attributed to the plant would be differentiated by month as you had proposed. The rates shown in the table

are for calendar year 2021 and would escalate at 3% per yr during the term.

Month Capacity (M'N) FOM and Cap 
jan 98 11.98 

feb 9'8 11.96 

marr 9B 7.10 
apr 90 4.11 
may 90 4.11 

1un 66 5.55 

jul 86 7.83 

aug 66. I.83 
sep 86> 5.55 
oct 9tl 4�11 
nov 90 .,u1 

d'ec S'S 7.10 

We think this arrangement provides Duke significant value along with meeting its purpa obligations and represents 

movement from what we have offered previously. I understand you are meeting with your team on Monday and look to 

hear back from you after that. 

Thanks 

Nathan Hanson 

LS Power 

212-547-2917 (o)

646-770-7244 (m)

This message is intended only for the designated recipient(s). It may contain confidential, privileged or proprietary 

information. If you are not a designated or intended recipient, you may not review, copy, distribute, use, or take any 

action in reliance upon this message or any attachments. If you receive this message in error, please notify the sender 

by reply email and delete this message and any attachments. 
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